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Risk Reward Update

WHAT'S CHANGED

Chongging Brewery Co. Ltd. (600132.SS) From To

Price Target Rmb46.00 Rmb42.00
Bull Case Rmb78.00 Rmb71.00
Base Case Rmb46.00 Rmb42.00
Bear Case Rmb38.00 Rmb35.00

Updated Components
EPS

Investment Thesis

Bull Base Bear Scenarios

Risk Reward for Chongging Brewery Co. Ltd. (600132.SS) has
been updated

Reason for change

We lower our 2026 and 2027 earnings forecasts by 12% after the 2025 and 1Q26
results, mainly on a lower base in 2025 as well as factoring in our lower sales
volume and ASP growth assumptions for 2026 and 2027 amid weak demand. We
introduce our 2028 earnings forecast of Rmb1.4bn (EPS Rmb2.82).

We roll forward valuation to end-26 from end-25 and cut our DCF-based price target
to Rmb42 from Rmb46, mainly reflecting the earnings cuts, partly offset by lower
capex assumptions. Our bull and bear case values fall by 8-9% accordingly.
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Stock Rating Underweight
Industry View In-Line
Price target Rmb42.00
Shr price, close (May 18, 2026) Rmb52.72
52-Week Range Rmb60.50-51.70

Fiscal Year Ending 12/25 12/26e 12/27e 12/28e

EPS (Rmb)** 2.54 2.60 2.74 2.82
Prior EPS (Rmb)** 2.72 2.94 3.10 3.23

Unless otherwise noted, all metrics are based on Morgan Stanley ModelWare
framework

** = Based on consensus methodology

e = Morgan Stanley Research estimates
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Risk Reward — Chongging Brewery Co. Ltd. (600132.SS)

Slowdown of premium segment and stretched valuation; UW

PRICE TARGET Rmb42.00

Base case, discounted cash flow methodology. This method incorporates our long-term view
of the company's growth sustainability and the effect of potential risks on earnings. We
assume a WACC of 11% (derived from 3% risk-free rate, 9.8% risk premium) and a terminal

growth rate of 0%.

Consensus Price Target Distribution

Source: Refinitiv, Morgan Stanley Research
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BULL CASE Rmb71.00

23x 2026e bull-case EPS

Market share gains through national
penetration and product upgrades: We
assume Chongging develops its high-end
products and regains growth momentum
and gains market share faster than our base-
case projections. We expect 4% sales CAGR
and 17% earnings CAGR in 2025-27.

BASE CASE Rmb42.00

16x 2026e base-case EPS

Decelerated growth with weakened
momentum in high-end segment: We expect
the company's earnings to be driven by
continued premiumization but its high-end
products have slowed down in the face of
intense competition. We look for CAGRs of
1% in sales and 4% in earnings for 2025-27.

UPDATE

UNDERWEIGHT THESIS

m Despite Chonggqing's rich brand portfolio,
with high-end products from Carlsberg,
sales momentum for high-end segment
remained weak. Its key SKU, Wusu, in
particular has seen a slow down.

= Valuation also looks stretched considering
its growth trajectory in the near term. The
stock is trading at 20x 2026E P/E, implying
5.3x PEG based on 2025-27E earnings CAGR
of 4%.

Consensus Rating Distribution
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® MS Rating

67% Overweight
22% Equal-weight
1% Underweight

Source: Refinitiv, Morgan Stanley Research

Risk Reward Themes

Pricing Power: Positive

View descriptions of Risk Rewards Themes here

BEAR CASE Rmb35.00

14x 2026e bear case EPS

National penetration not well received and
operating expenses increase: SG&A expenses
increase to support the company's strategy
of further penetration but if faces fierce
competition from other premium beer
brands. CAGRs of 1% in sales and 1% in
recurring earnings for 2025-27.
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Risk Reward — Chongqing Brewery Co. Ltd. (600132.SS)

KEY EARNINGS INPUTS

Drivers 2025

Beer ASP yoy growth (%) 0.2 0.0
Beer sales volume yoy growth (%) 0.7 1.0
Inventory Turnover Days 103.2 104.7
INVESTMENT DRIVERS

« Market share gain in new markets.
« ASP increases from mix upgrade.
« Efficient operating expense control.

GLOBAL REVENUE EXPOSURE
Mainland China

® 100%

Source: Morgan Stanley Research Estimate
View explanation of regional hierarchies here

MS ALPHA MODELS
/5  3Month
MOST Horizon

Source: Refinitiv, FactSet, Morgan Stanley Research; 1is
the highest favored Quintile and 5 is the least favored
Quintile

2026e

2027e  2028e
0.2 0.2
1.0 1.0
106.2 107.8

RISKS TO PT/RATING

RISKS TO UPSIDE

« Potential ASP hikes.

« Faster-than-expected mix upgrade.

« Recovery in restaurant and nightlife demand is
better than expected.

RISKS TO DOWNSIDE

« Raw material cost volatility.

« Prolonged weakness in nightlife channels.

« Intensified market competition in the in-home
channel.

OWNERSHIP POSITIONING

50.8% i

Source: Refinitiv, Morgan Stanley Research

Inst. Owners, % Active

MS ESTIMATES VS. CONSENSUS
FY Dec 2026e

Sales /
Revenue
(Rmb, mn)

13,895.8 @ 15,196.3

3,760

EBITDA 3304.1 ¢

(Rmb, mn) 3,994.0

1,260

Net income 1.202.0 P

(Rmb, mn) 1.306.0

2.6

EPS 2.6 L 2.7

(Rmb)

Mean @ Morgan Stanley Estimates

Source: Refinitiv, Morgan Stanley Research
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Risk Reward Reference links

1. View explanation of Options Probabilities methodology -
Options_Probabilities_Exhibit_Link.pdf

2. View descriptions of Risk Rewards Themes - RR_Themes_Exhibit_Link.pdf
3. View explanation of regional hierarchies - GEG_Exhibit_Link.pdf

4. View explanation of Theme/Exposure methodology -
ESG_Sustainable_Solutions_External_Link.pdf

5. View explanation of HERS methodology - ESG_HERS_External_Link.pdf


https://www.morganstanley.com/content/dam/msdotcom/en/assets/pdfs/Options_Probabilities_Exhibit_Link.pdf
https://www.morganstanley.com/content/dam/msdotcom/en/assets/pdfs/RR_Themes_Exhibit_Link.pdf
https://www.morganstanley.com/content/dam/msdotcom/en/assets/pdfs/GEG_Exhibit_Link.pdf
https://www.morganstanley.com/content/dam/msdotcom/en/assets/pdfs/ESG_Sustainable_Solutions_External_Link.pdf
https://www.morganstanley.com/content/dam/msdotcom/en/assets/pdfs/ESG_HERS_External_Link.pdf
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Morgan Stanley Research on a principal basis. Morgan Stanley may have a position in the debt of the Company or instruments discussed in this report. Morgan Stanley trades or may trade
as principal in the debt securities (or in related derivatives) that are the subject of the debt research report.

Certain disclosures listed above are also for compliance with applicable regulations in non-US jurisdictions.

STOCK RATINGS

Morgan Stanley uses a relative rating system using terms such as Overweight, Equal-weight, Not-Rated or Underweight (see definitions below). Morgan Stanley does not assign ratings of Buy,
Hold or Sell to the stocks we cover. Overweight, Equal-weight, Not-Rated and Underweight are not the equivalent of buy, hold and sell. Investors should carefully read the definitions of all
ratings used in Morgan Stanley Research. In addition, since Morgan Stanley Research contains more complete information concerning the analyst's views, investors should carefully read Morgan
Stanley Research, in its entirety, and not infer the contents from the rating alone. In any case, ratings (or research) should not be used or relied upon as investment advice. An investor's decision

to buy or sell a stock should depend on individual circumstances (such as the investor's existing holdings) and other considerations.

Global Stock Ratings Distribution

(as of April 30, 2026)

The Stock Ratings described below apply to Morgan Stanley's Fundamental Equity Research and do not apply to Debt Research produced by the Firm.

For disclosure purposes only (in accordance with FINRA requirements), we include the category headings of Buy, Hold, and Sell alongside our ratings of Overweight, Equal-weight, Not-Rated
and Underweight. Morgan Stanley does not assign ratings of Buy, Hold or Sell to the stocks we cover. Overweight, Equal-weight, Not-Rated and Underweight are not the equivalent of buy,
hold, and sell but represent recommended relative weightings (see definitions below). To satisfy regulatory requirements, we correspond Overweight, our most positive stock rating, with a

buy recommendation; we correspond Equal-weight and Not-Rated to hold and Underweight to sell recommendations, respectively.

Other Material Investment Services

Coverage Universe Investment Banking Clients (IBC) )
Clients (MISC)
Stock Rating % of Rating % of Total Other
Count % of Total Count % of Total IBC Count
Category Category MISC
Overweight/Buy 1546 42% 467 51% 30% 709 44%
Equal-weight/Hold 1568 43% 358 39% 23% 715 44%
Not-Rated/Hold 4 0% 0 0% 0% 1 0%
Underweight/Sell 565 15% 84 9% 15% 202 12%
Total 3,673 909 1627

Data include common stock and ADRs currently assigned ratings. Investment Banking Clients are companies from whom Morgan Stanley received investment banking compensation in the

last 12 months. Due to rounding off of decimals, the percentages provided in the "% of total" column may not add up to exactly 100 percent.

Analyst Stock Ratings

Overweight (0). The stock's total return is expected to exceed the average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over the next
12-18 months.

Equal-weight (E). The stock's total return is expected to be in line with the average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over
the next 12-18 months.

Not-Rated (NR). Currently the analyst does not have adequate conviction about the stock's total return relative to the average total return of the analyst's industry (or industry team's) coverage
universe, on a risk-adjusted basis, over the next 12-18 months.

Underweight (U). The stock's total return is expected to be below the average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over the next
12-18 months.

Unless otherwise specified, the time frame for price targets included in Morgan Stanley Research is 12 to 18 months.

Analyst Industry Views

Attractive (A): The analyst expects the performance of his or her industry coverage universe over the next 12-18 months to be attractive vs. the relevant broad market benchmark, as indicated
below.

In-Line ([): The analyst expects the performance of his or her industry coverage universe over the next 1218 months to be in line with the relevant broad market benchmark, as indicated below.
Cautious (O): The analyst views the performance of his or her industry coverage universe over the next 12-18 months with caution vs. the relevant broad market benchmark, as indicated below.
Benchmarks for each region are as follows: North America - S&P 500; Latin America - relevant MSCI country index or MSCI Latin America Index; Europe - MSCI Europe; Japan - TOPIX; Asia -
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Stock Price, Price Target and Rating History (See Rating Definitions)
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Important disclosures regarding any material conflict of interest that can reasonably be expected to have influenced Morgan Stanley Smith Barney LLC's choice of a third-party research provider
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ininterest rates, foreign exchange rates, default rates, prepayment rates, securities/instruments prices, market indexes, operational or financial conditions of companies or other factors. There
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INDUSTRY COVERAGE: China/Hong Kong Consumer

COMPANY (TICKER) RATING (AS OF) PRICE* (05/18/2026)

Dustin Wei
ANTA Sports Products (2020.HK) ++ HK$75.80
Bosideng International Holdings Limited (3998.HK) 0 (11/27/2024) HK$4.16
C&S Paper Co Ltd (002511.S2) U (09/22/2021) Rmb7.76
Chacha Food Co Ltd (002557.S2) U (02/20/2025) Rmb21.56
Giant Biogene Holding Co Ltd (2367.HK) 0 (08/08/2024) HK$28.14
Health and Happiness (H&H) (1112.HK) E (07/12/2021) HK$12.75
Hengan International Group (1044.HK) E (05/06/2021) HK$25.94
Li Ning (2331.HK) 0 (10/09/2019) HK$18.49
Mao Geping Cosmetics Co., Ltd (1318.HK) 0 (03/10/2026) HK$58.85
Pop Mart International Group (9992.HK) 0 (05/17/2021) HK$150.70
Proya Cosmetics Co. Ltd. (603605.SS) 0(10/12/2021) Rmb56.17
Samsonite Group (1910.HK) 0 (06/15/2020) HK$14.56
Shanghai Jahwa United Co. Ltd. (600315.SS) U (07/07/2023) Rmb18.51
Sun Art Retail Group Limited (6808.HK) E (03/05/2019) HK$1.49
Topsports International Holdings Ltd (6110.HK) 0(11/13/2019) HK$2.92
Weilong Delicious Global Holdings Ltd (9985.HK) 0 (06/11/2025) HK$8.71
Yonghui Superstores (601933.SS) U (05/18/2023) Rmb3.63

Hildy Ling
Beijing Roborock Technology Co Ltd (688169.SS) 0 (09/25/2024) Rmb128.45
China Tourism Group Duty Free (1880.HK) E (12/13/2023) HK$56.05
China Tourism Group Duty Free (601888.SS) E (12/13/2023) Rmb58.11
Chow Tai Fook Jewellery Group Ltd (1929.HK) 0 (03/04/2025) HK$10.97
Chow Tai Seng Jewellery Co Ltd (002867.52) U (03/04/2025) Rmb12.43
Ecovacs Robotics Co Ltd (603486.SS) E (10/30/2023) Rmb68.12
Foshan Haitian Flavouring and Food (603288.SS) E (07/28/2025) Rmb36.38
Foshan Haitian Flavouring and Food (3288.HK) 0 (07/28/2025) HK$31.90
Haidilao International Holding Ltd (6862.HK) 0 (05/26/2021) HK$14.25
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Hangzhou Robam Appliances Co Ltd (002508.52) U (02/21/2024) RmMb17.60
Laopu Gold (6181.HK) 0 (10/20/2025) HK$542.50
Super Hi (HDL.0) E (01/14/2025) Us$14.83
Zhejiang Supor Co. Ltd. (002032.S2) E (01/17/2022) Rmb47.95
Lillian Lou
Angel Yeast Co. Ltd. (600298.SS) 0 (02/20/2025) Rmb35.90
Anhui Gujing Distillery Company Limited (000596.SZ) U (02/13/2026) RmMb96.11
Budweiser Brewing Company APAC Ltd (1876.HK) 0 (11/04/2019) HK$7.59
Chagee Holdings Ltd (CHA.O) 0 (06/02/2025) US$9.84
China Mengniu Dairy (2319.HK) 0(09/14/2017) HK$17.34
China Resources Beer Holdings Co Ltd (0291.HK) 0(12/11/2018) HK$26.18
Chongging Brewery Co. Ltd. (600132.SS) U (07/30/2021) Rmb52.72
Eastroc Beverages (605499.SS) 0(03/12/2026) Rmb142.20
Eastroc Beverages (9980.HK) 0(03/12/2026) HK$165.60
Gree Electric Appliances Inc of Zhuhai (000651.52) 0 (04/14/2020) Rmb39.71
Haier Smart Home Co Ltd (600690.SS) E (01/17/2022) Rmb21.09
Haier Smart Home Co Ltd (6690.HK) E (01/17/2022) HK$20.58
Kweichow Moutai Company Ltd. (600519.SS) 0(10/17/2014) Rmb1,323.00
Luzhou Lao Jiao Co. Ltd (000568.S7) E (01/23/2019) Rmb89.97
Midea Group Co Ltd. (0300.HK) 0 (11/01/2024) HK$91.70
Midea Group Co Ltd. (000333.52) 0(01/17/2022) Rmb82.83
Muyuan Foodstuff Co. Ltd (2714.HK) 0(03/17/2026) HK$37.32
Muyuan Foodstuff Co. Ltd (002714.SZ) 0(03/17/2026) Rmb40.43
Nongfu Spring Co Ltd (9633.HK) E (07/30/2021) HK$42.88
Shanxi Xinghuacun Fen Wine Factory Co. (600809.SS) 0 (10/28/2020) Rmb129.84
Shuanghui Development (000895.S7) U (03/16/2021) Rmb26.32
Tingyi (Cayman Islands) (0322.HK) E (07/25/2025) HK$12.18
Tsingtao Brewery Co Ltd (0168.HK) E (11/01/2024) HK$50.75
Tsingtao Brewery Co Ltd (600600.SS) E (02/28/2024) Rmb61.70
Uni-President China (0220.HK) E (07/25/2025) HK$7.80
Want Want China Holdings Ltd (0151.HK) E (11/29/2023) HK$4.16
WH Group (0288.HK) 0 (02/24/2025) HK$9.35
Wuliangye Yibin Company Ltd. (000858.52) E (08/15/2024) RmMb85.57
Yanghe Brewery (002304.S7) U (01/05/2021) Rmb45.12
Yanjing Brewery (000729.SZ) U (09/02/2015) Rmb12.36
Yili Industrial (600887.SS) 0(01/29/2014) RMb27.29
Yum China Holdings Inc. (YUMC.N) 0(03/20/2018) US$45.51
ZJLD Group (6979.HK) E (02/13/2026) HK$7.65
Terence Cheng
Chervon Holdings Ltd. (2285.HK) E (04/12/2024) HK$17.16
Crystal International Group Ltd. (2232.HK) E (06/23/2025) HK$5.99
Gongniu Group Co Ltd (603195.SS) 0 (05/08/2023) Rmb42.85
Hangzhou Greatstar Industrial Co Ltd (002444.S7) E (10/26/2022) Rmb33.66
Huali Industrial Group Co (300979.SZ7) U (02/10/2026) Rmb37.94
Shenzhou International Group Holdings (2313.HK) 0(07/13/2017) HK$45.64
Stella International Holdings Ltd (1836.HK) E (06/23/2025) HK$14.58
Techtronic Industries Co Ltd (0669.HK) 0(12/05/2019) HK$118.20
Yue Yuen Industrial Hidg (0551.HK) E (09/14/2021) HK$14.66

Stock Ratings are subject to change. Please see latest research for each company.
* Historical prices are not split adjusted.
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